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According to a study discussed by economic experts pertaining to the "Interamerican Dialogue"
group in Caracas on Jan. 15-17, Latin America needs $100 billion in credits during the next five
years to achieve ecnomic growth levels adequate to assure minimum social welfare standards for
respective nations' populations, while also meeting foreign debt payment obligations.
The document titled, "Toward Renovation of Economic Growth in Latin America" (Hacia una
Renovacion del Crecimiento Economico de America Latina), was prepared by Pablo Kuczynski,
former Peruvian oil minister; George Landau, former US Ambassador to Venezuela, and Mario
Enrique Simonsen, former Brazilian Planning Minister. The study points out that Latin American
nations remain engulfed in an economic depression which began four years ago, result of efforts
to service the foreign debt. Meanwhile, domestic consumption and imports have been drastically
reduced.
Next, Latin American governments' efforts to introduce significant reforms in economic
management are emphasized. Despite policy reforms, economic recovery has not been forthcoming,
due to the enormous foreign debt burden, combined with reduced export opportunities, limited
access to commercial credit and investment decline.
Additional highlights of the study follow: Since 1981 Latin American nations have become further
impoverished, which has served to annul economic progress achieved in the previous two decades.
As a result of the drastic decline in world market prices for Latin American raw materials exports,
and protectionism practiced by industrialized nations, regional economies remain increasingly
vulnerable to events beyond their control.
Given the limited resources under Latin American governments' control, they cannot
simultaneously make debt payments and invest in development. If the economic health of the
region is not rapidly reestablished, confidence in democratic institutions may deteriorate. The study
proposes an economic cooperation plan to resolve the region's pressing need to reestablish the
bases for economic growth.
Major points of this plan are summarized below.
The Latin American foreign debt must be restructured in such a way that it can be managed
with greater efficacy. In order to achieve this objective, a portion of some nations' foreign debt
may have to be simply "erased." An agreement among all parties involved must be developed to
determine the region's financing needs. A joint declaration of objectives to guide financing targets
and objectives for diverse institutions would seem to be a useful beginning.
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Additional funds, or about $100 billion in the next five years, must be made available for attaining
adequate economic growth levels, alongside reduced interest payments on the debt. The lion's share
of the new monies should derive from private banks, with the remainder from multilateral financial
institutions, official bilateral development assistance agencies, increased foreign investment and the
return of "flight capital."
Latin American nations must continue efforts to promote exports, reduce public sector deficits,
eliminate debt-ridden state enterprises, strengthen the private sector, and increase national
savings and investment. The US government must adopt solid policies toward reducing its deficit,
implementing combined fiscal and monetary policies to achieve further interest rate reductions, and
resisting protectionist pressures. (Basic data from AP, 01/15/87)
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